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ACTION ARA-20 

INFO OCT-OI ISO-00 AGR-20 AID-20 EB-II 10-14 RSC-OI 

COME-00 TRSE-00 SWF-02 CIAE-00 FRB-03 INR-Il NSAE-00 

XMB-07 OPIC-I2 SP-03 CIEP-03 LAB-06 SIL-OI OMB-OI 

NSC-07 SS-20 STR-08 CEA-02 PA-04 PRS-OI USIA-I5 DRC-OI 

H-03 L-03 /200W 

063436 

PR 182207Z SEP 74 
FM AMEMBASSY PANAMA 
TO SECSTATE WASHDC PRIORITY 1850 
INFO USSOUTHCOM 
PAN CANAL 
AMEMBASSY BOGOTA 
AMEMBASSY GUATEMALA CITY 
AMEMBASSY MANAGUA 
AMEMBASSY QUITO 
AMEMBASSY SAN JOSE 
AMEMBASSY TEGUCIGALPA 
AMCONSUL GUAYAQUIL 

UNCLAS PANAMA 5522 

EO 11652: N/A 
TAGS: ETRD, PN 

SUBJ: BANANAS: UPEB CHARTER SIGNED 

1. CHARTER PROVIDING ORGANIZZATIONAL ERAMEWORK EOR UNION OE 
BANANA EXPORTING COUNTRIES (UPEB) WAS SIGNED HERE LAST 
NIGHT (SEPTEMBER 17) BY REPRESENTATIVES OF PANAMA, COSTA RICA, 
HONDURAS, GUATEMALA AND COLOMBIA. MEETING IS CONTINUING TODAY 
TO CONSIDER QUESTION OF UNIFORM EXPORT TAX. UNOFEICIAL WORD 

AS OF MID AFTERNOON WAS THAT NO AGREEMENT ON TAX REACHED YET. 

2. PANAMANIAN COMMERCE MINISTER MANFREDO TOLD SESSION YESTERDAY 
THAT JOINT ACTION WAS REQUIRED ESPECIALLY CONCERNING TWO CRITICAL 
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A) FACT THAT PRICE OF BANANAS IN US MARKET HAS NOT INCREASED 
IN PAST 20 YEARS AND 2) FAILURE OF TRANSNATIONAL FIRMS TO 
INCREASE BANANA CONSUMPTION IN TRADITIONAL MARKETS OR FIND 
NEW MARKETS. MANFREDO CALLED FOR COMMON FRONT TO DEAL WITH 
ISSUES OF SUPPLY, MARKETING, AND PRICES. 

3. ONLY PANAMA, COSTA RICA, AND HONDURAS ARE REPRESENTED 
AT MEETING BY CABINET MINISTERS. LOWER LEVEL OF GUATEMALAN AND 
COLOMBIAN REPRESENTATION CONSIDERED LOCALLY AS INDICATION OF 
MUTED ENTHUSIASM OF THESE COUNTRIES FOR PROJECT. 

JORDEN 
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